INDEPENDENT DISTRIBUTION AGREEMENT
This Distribution Agreement (“Agreement”), made and effective this ________________________ (date), by and between __________________, having its principal office at _________________ (“Company”) and __________________, having its principal office at _________________   (“Distributor”).

Company desires to appoint Distributor, and Distributor desires to accept appointment, as non-exclusive distributor of Company's products within a defined area as set forth herein.

NOW, THEREFORE, in consideration of the mutual agreements promises set forth herein, the parties agree as follows:

1. Rights Granted.
Company hereby grants to Distributor the non-exclusive right, on the terms and conditions contained herein, to manufacture, reproduce, distribute and sell “Products” (as defined below) within the following area (the “Territory”): ____________________ (Specify complete  territory) 

2. Products.
As used in this Agreement, the term “Products” shall mean Company's sound recordings in compact discs, cassettes, vinyl, digital audio, or any other sound recordings such as:

______________________ (Specify complete details of Sound recordings) 

3. Manufacturing Cost.

Manufacturing costs may be deducted from the Company's Share with prior approval in writing from Company.
4. Term. 
This Agreement will be for a period of ______ years commencing from ____________ to _____________. 
5. Payments. 
(a) Distributor will pay Company ____% of the net revenue derived from sales of the Products.
(b) Distributor agrees to pay to Company $____________ (the "Advance") as a nonrefundable advance against the Company's Share, on execution of this Agreement. The Advance is recoupable from Company's payments at a rate not to exceed _   __ % of the Advance per accounting period.
6. Deductions. 
Distributor may deduct from payments due to Company if advances are given, if reasonable reserves against returns, not to exceed _______ % of the Company's Share payable for that accounting period. Any reserve held by Distributor may be held for a period of ____ days.
7. Accounting. 
Distributor will pay Company the Company's Share within _____ days after the end of each pay period. Distributor will also furnish a statement of sales of Products during that period. Company has the right on reasonable written notice to audit Distributor's books relating to the Products.

8. Term and Termination.

Unless earlier terminated as provided below, the term of this Agreement shall be for _________ years which shall commence on ___________________ (date) and shall continue until ________________ (date). It shall be renewed upon mutual consent of both Company and Distributor by signing a new agreement.

A. Company may terminate by written notice given to Distributor not less than ninety (90) days prior to the effective date of such notice in the event Company decides to terminate all outstanding distributor agreements for Company's Products and to offer a new or amended form of distributor agreement.

B. Company may terminate this Agreement upon notice to Distributor, upon any of the following events: (1) failure of Distributor to fulfill or perform any one of the duties, obligations or responsibilities of Distributor in this Agreement, which failure is not cured with ten (10) days notice from Company; (2) any assignment or attempted assignment by Distributor of any interest in this agreement or delegation of Distributors obligations without Company's written consent; (3) any sale, transfer or relinquishment, voluntary or involuntary, by operation of law or otherwise, of any material interest in the direct or indirect ownership or any change in the management of Distributor; (4) failure of Distributor for any reason to function in the ordinary course of business; (5) conviction in a court of competent jurisdiction of Distributor, or a manager, partner, principal officer or major stockholder of Distributor for any violation of law tending, in Company's opinion, to affect adversely the operation or business of Distributor or the good name, goodwill, or reputation of Company, products of Company, or Distributor; or (6) submission by Distributor to Company of false or fraudulent reports or statements, including, without limitation, claims for any refund, credit, rebate, incentive, allowance, discount, reimbursement or other payment by Company.
9. Obligation on Termination.
On termination of this Agreement, Distributor shall cease to be an authorized distributor of Company and:

A. All amounts owing by Distributor to Company shall become immediately due and payable;

B. Unless this Agreement is terminated because of Distributor's failure to pay or accurately report Company's Share, Distributor may sell off the remaining inventory for a period of ______ months after termination (the "Sell-Off Period"). At the end of the Sell-Off Period, Distributor will furnish a final report of sales and final payment of Company's Share. At the close of the Sell-Off Period, Distributor will deliver to Company all remaining inventory and, if applicable, any original master tapes, artwork, or related materials.

10. Ownership of the Product.  

Distributor acknowledges and agrees that nothing in this agreement confers Distributor any right of ownership in the Products.

11.  Entire Agreement. 

This Agreement embodies the entire agreement and understanding of the parties with respect to the subject matter contained herein and supersedes all prior written or oral agreements and understanding between the parties with respect to such subject matter.

12.  Amendments; Waivers; Binding Effect. 

Any amendments to, or waiver of any rights under this Agreement shall be in writing and signed by both parties. This agreement shall be binding upon and inure to the benefit of the parties hereto and their respective successors and assigns.

13.  Assignment. 
Neither party may assign any terms or rights within this Agreement, in whole or in part, without the prior written consent of the other party.

14.  Relationship of parties. 

No agency, partnership, joint venture or employment relationship shall be created or inferred by the existence or performance of this Agreement, and neither party shall have the authority to bind the other in any respect whatsoever.

15. Taxes. 

Each party shall be solely responsible for payment of any taxes associated with this Agreement for which they are liable.

16. Severability.
If any provision of this Agreement is held to be invalid or unenforceable for any reason, the remaining provisions will continue in full force without being impaired or invalidated in any way.

17. Headings.
Headings used in this Agreement are provided for convenience only and shall not be used to construe meaning or intent.
18. Governing Law.

This Agreement shall be governed by and construed in accordance with the laws of State of _____________ and by the laws of the United States, excluding their conflicts of law principles. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their respective duly authorized representatives as on the effective Date.

Company



Distributor:

_________________


_______________

By:      



By:         

Title:

                    

Title:   

Date:  

                   
Date:    
